
 

 

Definition of a Sophisticated Investor (UK Law)  

1. Self-Certified Sophisticated Investor 
(Article 50A of the Financial Promotion Order 2005) 

An individual may self-certify as a sophisticated investor if they meet at least one of the following criteria: 

• They are a member of a network or syndicate of business angels and have been so for at least the last six 
months. 

• They have made more than one investment in an unlisted company in the last two years. 

• They work or have worked in the last two years in a professional capacity in the private equity sector or in the 
provision of finance for small and medium enterprises. 

• They are currently or have been in the last two years a director of a company with an annual turnover of at 
least £1 million. 

The individual must sign a self-certification statement confirming their status and acknowledging that they 
understand the risks associated with unregulated investments. 

2. Certified Sophisticated Investor 
(Article 50 of the Financial Promotion Order 2005) 

A certified sophisticated investor must be certified by an authorised person (typically a firm authorised by the 
Financial Conduct Authority) as having sufficient knowledge and experience to understand the risks involved in 
the relevant investments. 

To qualify, the investor must also: 

• Have made one or more investments in an unlisted company. 

• Have worked in a professional capacity in the private equity or finance sector. 

• Hold a directorship in a company with an annual turnover of at least £1 million. 

The certification is valid for 12 months and must be renewed annually. 

3. Certified High Net Worth Individual 
(Article 48 of the Financial Promotion Order 2005) 

An individual may also qualify for exemption as a high-net-worth investor if they meet either of the following 
criteria: 

• They had an annual income of at least £100,000 in the last financial year; or 

• They had net assets of £250,000 or more, excluding their primary residence, pensions, or insurance contracts. 

Important Notice: 

The above exemptions allow individuals to receive promotions or offers for non-regulated investment 
opportunities. These investments are not protected by the Financial Services Compensation Scheme (FSCS), 
and individuals should take appropriate advice and consider the risks carefully before proceeding. 


